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ABSTRACT 

The trade deficit, which is among the most important factors affecting the current account deficit, is one of the 
main obstacles to sustainable economic growth. In this context, both developed and developing countries 
pursue strategies to increase exports. 

In this study, the relationship between Turkey's exports and Turkish Airlines (THY), which is the flag carrier 
airline, revenue passenger kilometer and load factor was examined by the Toda-Yamamoto causality test. The 
data set of the study includes 36 observations on a quarterly basis between 2011 and 2019. 

According to the findings obtained in the Toda-Yamamoto causality test, causality at the 5% significance level 
was determined from THY's load factor and from revenue passenger kilometer to Turkey's exports. On the 
other hand, causality could not be determined at 5% significance level from export to load factor, while 
causality was observed at 10% significance level. In the study, causality at the 5% significance level was 
determined from revenue passenger kilometer to load factor. Finally, no causality can be detected at the 5% 
significance level from the load factor to the revenue passenger kilometer, while causality is observed at the 
10% significance level. 

According to the findings obtained in the study, it has been revealed that THY, the flag carrier of Turkey, has 
a contribution on exports, and it is of great importance to maintain the investments made in the civil aviation 
sector in order to reduce the trade deficit and ensure sustainable economic growth. 
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